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Quantum Resources Limited 
ABN 84 006 690 348 

 
Chairman’s Report 

 
 
March 2002 

Dear Shareholder, 

The past four months has seen an exciting resurgence in the junior exploration sector of the resources 
market in Australia.  Quantum is well placed to benefit from this, with several projects in Australia with 
potential to host a major mineral discovery.  The Company has a commodity focus towards gold, 
however, all other mineral commodities are considered on their merits. 

Over the last year, Quantum has successfully repositioned itself in the Australian junior exploration 
sector and has now acquired over 6,000 square kilometres of tenements in Western Australia, Northern 
Territory, South Australia, Victoria and New South Wales.  In keeping with its mineral royalty business 
model, the Company intends to conduct exploration on specific properties to a point where a major 
partner is attracted to fund detailed exploration and possible mine development.  Other properties will be 
farmed out to third party exploration and mining companies with the Company retaining an equity or 
royalty interest. 

As was recently announced, the Company is currently planning exploration programs for its Gawler 
Craton properties in South Australia.  The Company’s licences are located along strike from the 
Challenger Deposit and immediately adjacent to Dominion Mining Limited’s Golf Bore prospect where an 
inferred gold resource has been reported.  The Golf Bore mineralisation extends onto the Company’s 
Wilgingi licence and a review of existing exploration data has highlighted a number of targets within this 
zone for drill testing.  The Company’s geological synthesis, together with recent exploration results from 
other explorers in the Gawler Craton, further suggest that there may also be potential for Olympic Dam 
style copper gold mineralisation in the area. 

Quantum has several other project areas that are currently being reviewed.  This may result in a 
decision to sole fund exploration before seeking a major partner.   

Agreements between the Company and third party mining and exploration companies have been 
concluded on the following properties: 

♦ Southern Star Project (gold) 
♦ Pilbara Manganese Project (manganese) 
♦ Ambergate and Eneabba East Projects (mineral sands) 

Quantum also holds a number of strategic investments in minerals exploration companies, including a 
43.1 percent interest in Johnson’s Well Mining N.L. and a 6.2 percent interest in Gutnick Resources N.L.  
These two companies, listed on the Australian Stock Exchange, are gold exploration companies with 
active projects in the Northern Territory and the Eastern Goldfields of Western Australia.  Johnson’s Well 
has recently announced a major reduction in its debt, a share consolidation and a renounceable rights 
issue to raise $6.3 million. 

We have also announced that we will be making a rights issue of approximately 109 million options to 
existing shareholders on the basis of 1 new option for every 2 shares held by a shareholder.  The issue 
price will be 2 cents per option and the exercise price will be 10 cents per option.  The latest exercise 
date will be 10 years from the date of issue.  The Company is currently preparing a disclosure document 
for this issue. 
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The Company is being positioned to take full advantage in the recent upturn in the Australian junior 
exploration market and will continue seek innovative ways of providing significant returns to its 
shareholders. On behalf of the Board, I would like to thank you for your ongoing support. 

 

 

 

J I GUTNICK 
Chairman and Managing Director 

The technical information in this report is based on and accurately reflects information compiled by Mr 
David von Perger, who is a Member of the Australasian Institute of Mining and Metallurgy. 
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Quantum Resources Limited 
ABN 84 006 690 348 

 
Directors’ Report 

 
The Directors of Quantum Resources Limited present their report for the half year ended 31 December 
2001. This Report should be read in conjunction with the 2001 Annual Report together with 
announcements made by the Company in accordance with the continuous disclosure obligations arising 
under the Corporations Act 2001. 
 
1. Directors 
 

The Directors of the Company in office since 1 July 2001 and at the date of this Report are: 
 
Mr Joseph Gutnick  FAusIMM FAIM MAICD 
Chairman and Managing Director 
 
The Hon. Robert Hawke A.C. BA LLB Blitt(Oxon) 
Non-Executive Director 
 
Dr David Tyrwhitt PhD(Geology) BSc(Hons) FSEG(USA) FAusIMM CPGeo FIMM(London) 
Non-Executive Director 

 
2. Review and Results of Operations 
 

A review of operations is contained in the Chairman’s Report.  The financial result of the operations 
was a loss of $1,371,358 after providing for income tax. 

 
 
Signed in accordance with a Resolution of the Board of Directors at Melbourne this 15th day of March 
2002. 
 
 
 
 

 
 
J I Gutnick 
Director 
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Quantum Resources Limited and its Controlled Entity 
Statements of Financial Performance for the Half Year Ended 31 December 2001 

 
   Consolidated  Parent Entity 
   31 December 31 December 
 Note  2001  2000 
   $  $ 
Revenue     
    
Revenue from ordinary activities    
Interest  737 5,259 
Bad debt recovery  10,000 - 
    
    
Total revenue  10,737 5,259 
    
    
Expenses    
    
Costs from ordinary activities    
Exploration expenditure provided for and written off   (13,862) - 
Write back provision for rehabilitation  34,653 - 
Depreciation   (958) (7,760) 
Administration  (345,344) (461,676) 
Borrowing costs  (56,642) (147,643) 
Increase in provisions for diminution in the value of investment  (999,942)  (622,161) 
Gain on foreign currency  - 1,465 
Expenses of discontinued China operations  - (428,304) 
    
Total costs and expenses  (1,382,095) (1,666,079) 
    
    
Operating loss before income tax  (1,371,358) (1,660,820) 
    
Income tax attributable to ordinary activities  - - 
    
    
Operating loss after income tax  (1,371,358) (1,660,820) 
    
    
Basic earnings/(loss) per share (cents) 2 (0.64) (0.94) 
    
    
The Statements of Financial Performance are to be read in conjunction with the attached notes to and forming part 
of these Financial Statements. 

 


